LOCAL COWM SSI ONERS MEMORANDUM

DSS- 4037EL (Rev. 9/89)
Transnmittal No: 99 QWM LCM 001

Date: June 21, 1999

Division: Ofice of Medicaid
Managenent

TG Local District Conmi ssioners

SUBJECT: Change in Method of Reinbursing Child Care Agencies for the
Costs of Certain Drugs

ATTACHVENTS: |. Letter to Child Care Agencies regarding Child Care
Agency Drug List (not available on-Iline)
Il. Letter to Pharmacists regarding Child Care Agency
Drug List (not avail able on-1line)
[1l. Child Care Agency Drug List (not available on-1line)

Children placed with <child care agencies have experienced serious
probl ems accessing newer, expensive drugs used to treat a variety of nedical
conditions such as HV and serious enptional disturbance. W have detern ned
that the current system of child care agency reinbursement (fixed per diem
rate based on actual cost with a two-year lag in rate adjustnent) inhibits
child care agencies from providing the nobst effective drug treatnents to
foster care children placed in their care. The state is addressing this
problem by allowing fee-for-service reinbursenent of a Ilist of newer,
expensi ve drugs outside of the child care agency rate nmethodol ogy. A sinilar
policy has been in place for nursing hones since 1994. The drugs on the |i st
will no longer be the financial responsibility of the child care agency, and
will, instead, be billed directly to Medicaid by community-based pharnaci es.

This change in policy inmpacts only those children placed with authorized
child care agencies and for whomthe child care agency is paid a Medicaid per
di em Children wunder the direct care of the Ilocal social services
conmi ssi oner and whose nedical services are provided through the fee-for-
service Medicaid system and those <children determined by the |ocal
conmi ssioner to be best served through Medi caid Managed Care are not i npacted

by this policy.
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This Department will send the acconpanying letter to all child care
agencies enrolled in Medicaid. The child care agencies in turn, are expected
to share the letter addressed to pharnacist along with the Child Care Agency
Drug List with those pharnaci sts who provide services to their children.

Questions about this policy may be directed to the Ofice of Medicaid
Managenent Local District Liaison for your county.

Donna B. Farlow, Deputy Director
O fice of Medicaid Managenent
New York State Departnent of Health



